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Returns from Islamic instruments
vS. conventional products
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Development &

Services INSTRUMENTS Marketing
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Source: Failaka International, KFH
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Long term vs. Short-term
Liquidity in secondary market

Segment targeted products

Capital gain vs. Income

Liquid vs. llliquid Long Term vs. Short Term
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Strong liquidity in the Asian region driven by capital inflows and
negative real interest rates. Total foreign exchange reserves of Asian
countries estimated at USDZ2.3 trillion

Rarity value of Islamic bonds will ensure good demand

Demand on high-grade investment papers from regional banks have
kept high-grade dollar credits well supported over the past few years

Growing participation from insurance companies, pension funds
and fund manager given continuous liberalisation of foreign
exchange administration rules

Robust & Sustainable growth  momentum in the Asian region

billion Sukuk reflects a move away from reliance on Middle East. In fact, for the

first time for a GCC promoted Sukuk, Far East investors outstripped investors
. from the Middle East — Far East 35%, Middle East 32%, Europe 26% and

Supranationals 7% 8

ﬂ The recent geographic distribution of the Islamic Development Bank USD1.0
Jh
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Bond Pulse
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